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1. China Bond Market Introduction
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China bond market balance / GDP (2001-2018.08)

At the end of 2017, Chinaôs bond balance was 74 trillion Yuan, around 89.5 % of GDP. By the end of August 

2018, Chinaôs bond balance has reached 81.9 trillion Yuan.

Data source: SHCH, CCDC, Wind, PBC
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1. China Bond Market Introduction

China bond market issuance volume(2009-2018.08)
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1. China Bond Market Introduction

PBC

China Inter -Bank Bond Market Exchange Market
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non - legal product, foreign investors)

Institutional and  Individual Investors

Law Firm, Auditing Firm, Rating agencies, etc.

China Bond Market

China Bond Market is made up of China Inter-Bank Bond Market(CIBM) and Exchange Market.

ü From the function perspective, CIBM is an OTC market, which serves the whole-sale trading from institutional investors.

ü From the volume perspective, China Inter-Bank Bond Market is around 90% of China Bond Market.

ü From the opening up perspective,  foreign investorôs holding balance in CIBM is around 90% of the whole foreign investorôs 

holding balance in China Bond Market.
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2. CIBM Opening Up Progress

ü1st foreign issuance in 

CIBM(panda bond).

ü1st foreign investor 

entered CIBM.

2005

üCIBM opens to three types 

of foreign investors: foreign 

central banks, monetary 

authorities, RMB clearing 

banks in Hong Kong SAR 

and Macau SAR, and RMB 

offshore participating 

banks.

üPBOC[2016] NO. 3 Announcement 

published, with scope of foreign 

investors expanded, entry process 

simplified and investment quota 

eliminated.

üSDR dominated bonds issued in 

CIBM

üForeign non-financial 

institutions approved 

to issue bonds in 

CIBM

üQFII given access to 

CIBM investment.

üThe Ministry of 

Finance and Domestic 

financial institutions 

issued offshore RMB 

bonds in HK and 

other oversea areas. 

üCIBM to be included in Bloomberg 

and Citiôs index product.

üJuly 2017, Launch of Bond 

Connect.

üPBOC [2017] NO. 7 Announcement 

published foreign credit rating 

institutions allowed to provide 

rating service in CIBM.

üForeign financial institutions and 

governmental institutions approved 

to issue bonds in CIBM.

üRMB clearing banks and offshore 

participating banks investment 

scope expanded.

üForeign Sovereign entities allowed 

to have more flexible arrangements.

2007 2010 2013 2015 2016 2017



2. CIBM Opening Up Progress

Foreign Investors Holding Balance(2010-2018.08)
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At the end of August 2018, the panda bond accumulated issuance volume was nearly 200 billion, and the 

holding balance of foreign investors was 1751.7 billion.

Data source: SHCH, CCDC, Wind, PBC
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3. Bond Connect

óItis necessaryto furtherexplorethebondmarketopeningup andbuild BondConnecttrial schemesbetween

HongKong andthe mainland,to allow foreigncapitalto buy the mainlandbondsfromoverseasô,saidPrime

Minister Li Keqiangat the5th meetingof theNO. 12 NationalPeople'sCongress.

Joint Announcementof thePeopleôsBank of China and the Hong Kong MonetaryAuthority was

published,approvingCFETS, CCDC, SHCH, HKEx and CMU to establishmutual bond market

accessbetweenHongKongandmainlandChina(BondConnect).

PBOCpublishedthe Decree[2017] No. 1, and Interim Measuresfor the Administrationof

Mutual BondMarketAccessbetweenMainlandChinaandHongKongSARbecameeffective.

óHongKong is the pilot site for the country'sopeningup trial to the outsideworld,

andBond Connectwill be setup in HongKongô,saidPresidentXi Jinpingduring

the celebrationof the 20th anniversarycongressof Hong Kong's return to the

motherland.

PBOC and HKMA publishedjoint announcement,declaringNorthbound

Tradingof BondConnectto belaunchedon July 3rd.

Bond Connectofficially launched. Launch Ceremonywas held

jointly by PBOCandHKMA in HongKong.
2017.7.3

2017.7.2

2017.6.30

2017.6.23

2017.5.16

2017.3.15



3. Bond Connect- Actions by SHCH

June 23rd, SHCH published Shanghai 

Clearing House Detailed Operation 

Rules for Registration, Custody, 

Clearing and Settlement of Bond 

Connect Cooperation between the 

Mainland and Hong Kong (Trial 

Implementation).

June 30th, SHCH published Shanghai 

Clearing House Business Guidelines for 

Northbound Trading of Bond Connect (Trial 

Implementation).

May 19th, SHCH published 

joint announcement with HKMA 

CMU to provide custody and 

settlement service for Bond 

Connect.

http://www.shclearing.co

m/cpyyw/djtgjsyw/ywgz /

http://www.shclearing.com/cpyyw/djtgjsyw/ywgz/


3. Bond Connect- Overall Framework

ü EnablesMainlandandoverseasinvestorsto tradebondstradablein the MainlandandHong Kong bondmarketsthrough

connectionbetweentheMainlandandHongKong FinancialInfrastructures.

ü IncludesNorthboundandSouthboundTrading.

ü NorthboundTrading: overseasinvestorsfrom Hong Kong andothercountriesandareas(overseasinvestors)to invest in

theChinaInterbankBondMarket throughmutualaccessbetweentheHongKong andMainlandFinancialInfrastructures

in respectof trading,custody,settlementetc.

Mainland China Hong Kong

Mainland FMIs HK FMIMainland Dealers

Foreign Institutional Investors



3. Bond Connect-Same Features with Direct Participation to CIBM

1.Entry requirement for foreign investors into CIBM

(PBOC Announcement [2016] NO.3 )

4. Adhere to macro prudential management 

requirements

2.Investment Scope for foreign investors

(all CIBM bonds, currently only cash bond) 

3. Hedging the FX risk exposure related to

CIBM investment is allowed



3. Bond Connect-Nominee Holding

V Multi layer account structure
The Bond Connect adopts the nominee 

holding arrangement which is widely 

used in international markets. Foreign 

investors refer to the actual beneficiaries 

of the bonds under such an arrangement 

or end investors who do not hold bonds 

in their own names on behalf of others. 

Bond holders include the ones who hold 

bonds for their own and the ones who 

hold othersô bonds in their names (i.e., 

nominees). Nominees should be 

custodians, such as custodian banks and 

central securities depositories. The 

nominees and actual bond holders herein 

follow international rules and carry the 

same meaning with the ones under the 

Shanghai-Hong Kong Stock Connect and 

Shenzhen-Hong Kong Stock Connect.

Bonds purchased by Overseas Investors 

through the Northbound Trading shall be 

registered under the name of the Offshore 

Depository, and Overseas Investors shall 

be entitled to the rights and interests of the 

bonds according to law.

V Nominee holding scheme

Press Release On The Interim 

Measures for the Administration of 

Mutual Bond Market Access between 

Mainland China and Hong Kong SAR

Interim Measures for the 

Administration of Mutual Bond 

Market Access between Mainland 

China and Hong Kong SAR

The Hong Kong SAR bond registration and 

depository institution (ñOffshore Depositoryò) 

recognisedby the Hong Kong Monetary 

Authority shall open a nominee holder account

with onshore bond registration and depository 

institutions (each an ñOnshore Depositoryò) 

recognisedby the PBC for the purpose of 

recording the outstanding amount of all bonds it 

is holding as the nominee holder.


